Iritroducing Truciing py Water:
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Californiz’s Maritirme 1-5 Seaway

rlow US ships ouilt in US snipyards can revolutionize transportation)
in Californiz and tne United States

nt Movernent Courncil

Presentation to Tne Governor’s Freignt
¢ rlorneland Security oy Tne Santa Maria Group

Wednesday 22 F Jary 2006 Los Angsles - California



Trne Snipyard

Sarnta Maria Steel LLC

A parcel of land witn drydocks at the Mare Island Navy Snipyard can e economically
Unicler negotiation today
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Trie Snip

Santa Maria Snipping LLC
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California’s New 1-5 Seaway: 6,000 Containerized Trucrlozds oy Water per Day

2,000 truckloads
Oakland to Stockton

3,000 truckloads /

LA/LB to Port Hueneme

1,000 truckloads /

LA/LB to San Diego

1 Snip = 300 daily trucidoads £ 20 Snips = 6,000 trucilozds / day
1 snip = $15 million 4 20 snips = $300 rmilliorn
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Estirmated Transit Tirmes Savings to Snippe;

o Trucking oy water from LA/LE = 24 nours savings in deliverias
o Trucking oy water from Oarland = 12 nours szavings in deliveries

o Additional benefits are...

— Peduced noise pollution — nealtnier citizens
— Peduced congestion — safer rozds

— Peduced road damage — reduced cost of rozd repair

~

— Peduced fuel consurnption — less reliance on imported fuel
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o But we are getting anead of ourselves
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Delivery Cos 'ESrJ\/]J’JQS to Sniopers

]
(1 containerized truciload / round trip at 12/05)

Trucring from Ozirland to Stocikton distripution centers =
$475/container

Trucring by water from Oarland to Stociton distribution centers =
$270/container -+ $150 drayage = $4 Faine;
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Trucring frorn LA/LE ports to Soutnern California distripution centers =
$475/container

Trucking oy water from LA/LE to Oxnard/San Diego = $270/container -+
drayage

NOTE: Trucking rates zssur
35 Y PEDUCTION



Pollt t]on One snip endine eliminates 300
truc endines on long distance tr
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Current cornrnercial vessals nave z nurnoer of fuel and

C

orooulsion ootions

JFJJJ/IFJJ direct, azirnutn or

Diesel electric drivas naving multiple denerators
| consumption oy rJJ\/\/fl\/S wWorring et

tric
cycloid type propulsion systems reduce fue
nign efficiency

ruel options include
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Ultra Low Sulfur Diese] Fuel witn <5 porrn sulfur

~

Loy Sulfur Diesel Fuel witn <15 pprn sulfur

U

Liquefied Natural Gas used in a Comprassad Natural Gas format
Dual Fuel Engines cornpining

Low Pressure Naturzl Gas and Low/Ultra Low Sulfur Diese] Fuel



Duel Fuel Exarrples
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Taxpayer Savings o New Econorric
Deavelopmernt for Callforniz
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> Dirninisnies need for $5.5 oillion to wicden 710 freeway
> One snip can reduce freeway maintenarnce costs oy $1
rillion per vear

> Create naw snipouilding industry in Californiz

new port pusiness and jobs for Oxnard (Port

Lenerre), San Diego, Stocrton znd poteritially
Sacrarmento, San rrancisco. Note: ports will require
terminal upgrades
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Irity znd Ermergericy Services

1
O
=/
(—1°
)
(D
gz

o Satellite ports can expedite container screening

o Satellite ports offer terminal alternative in an emergericy
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o J\/JrJr]"r]mé _F Jejrv]ce IS &) EJJ";errJEJ"E]\/e Ir case of
azirtnouace or influenza panic



Conclusion
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Ser/Jce JJerJJ nes neead for $5.5 oillion widening of 710 and otner freeway
519)

One snip = 300 truciloads per day = $15 million 4 20 snips = 6,000
trucidoads oy water @ $300 rillion (+ $250 million port 2 rail Upgrades =
$550 million)

Delivery tirme savings = 12 to 24 nours per container

] 4

Money savings to snippers = over 10% savings ($55/container Ozrland to
Stociton)

uel consurnption: 55% lass consurnption per container lozd

1

Ernission reductions: one snip eliminates 300 long-naul truck trips witn new
marine engines



